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Course Description

Macroeconomic policy is concerned with maintaining sustainable growth of the economy. It
is generally conducted through two tools- monetary and fiscal policy. Understanding
economic dynamics at a macro level is essential to policymaking as it forms the backdrop
within which policy decisions are made and implemented and strongly influences outcomes at
a micro level. This course will introduce learners to the interrelations between
macroeconomic variables such as consumption, government spending, investments, external
trade, savings, inflation, inequality, and unemployment; and possible fiscal and monetary
responses to macroeconomic problems. It will introduce learners to contemporary Indian
high-frequency and medium-term macroeconomic data and help describe the current fiscal/
monetary/ real economy context. It will then consider the experience of other countries and
draw possible lessons for India.

Learning Objectives

1. Understand the key terms and concepts related to macroeconomics

2. Understanding business cycle in the macroeconomic context

3. Understand and evaluate the role of fiscal policy in economic growth and its
stabilisation

4. Understand and evaluate the role of monetary policy in economic growth and its
stabilisation

5. Understand the role of international trade and finance in domestic economy

Course Outcomes

On successful completion of this course:
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1. Understanding related to terms and concepts related to macroeconomics

2. Understanding of business cycles
3. Understanding and evaluating the role of fiscal tools in economic growth and its

stabilisation

4. Understanding and evaluating the role of monetary tools in economic growth and
stabilisation

5. Understanding and evaluating the role of international trade

and finance in the domestic economy.

Course Schedule

Unit I Sessions: 4 Introduction

e Current economic challenges for policy making
e Overview of world and Indian economy
e Measurement of Macro outcomes; Income, Unemployment, and Inflation

Unit 11 Sessions: 5 Cyeclical Instability

e Business cycle
e Aggregate Demand
e Self-adjustment and Instability

Unit 11 Sessions: 5 Tools of Fiscal Policy
e Fiscal policy
e Deficit, Surplus, and Debt
e Supply Side Policy Short run options
e Growth and Productivity Long term possibilities

Unit Sessions: 5 Tools of Monetary Policy
v

e Money and Banks
e Monetary Policy System in India
e Monetary Policy of Advanced Economies and their Impact on Emerging

Economies

UnitV Sessions: 5 International Trade and Finance
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o Theories of International Trade
e International finance
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