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Course Description

Climate change is one of the biggest challenges facing humanity in modern times. As per the
Paris Agreement the nations have agreed to limit greenhouse gas emissions so that global
warming can be limited to 1.5 degree Celsius from pre industrialization era. This will require
the right combination of planning, strategic priorities and availability of finance. Climate
finance entails the management of risks and investment opportunities related to climate
change using new and established financial market instruments and practices, as well as the
inclusion of such factors in stock valuation and selection processes. In order to manage risks
and seize new opportunities, asset owners and managers, banks, insurance firms, venture
capitalists, corporations, and governmental organizations are getting more and more involved
in the finance of climate change mitigation and resilience. This field is nascent and it offers
great opportunities and challenges for the policy makers, particularly in capital starving
emerging economies like India. The course will help the public policy students in
understanding the basic dynamics of climate change, its impact on sustainable development
goals, development of an alternate green market to finance sustainable projects, major green
financial products, its demand and supply dynamics and climate action reporting standards.

Learning Objectives

1. Explains the core concepts of climate finance and relevance of sustainability
considerations for the key actors in the financial system.

2. Explains the potential contribution of climate finance to achieving the sustainable
development.

3. Describes the role of regulations and policy initiatives in shaping the climate finance.

4. Describes different climate finance products that may be available to provide the capital
needed to support the delivery of the sustainable development goals.

5. Explain the opportunities and challenges of climate finance in the world and India
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Course Outcomes

On successful completion of this course, students will be able to:

1. Understand the fundamentals of climate finance.

2. Understand the role of green bonds in improving the sustainability outcomes.

3. Learn to evaluate public / private companies from an Environmental, Social and
Governance (ESG) perspective.

4. Apply policy frameworks to measure and monitor green investment opportunities.

Course Schedule

UnitI | Sessions: 6 Introduction to climate change and climate related financial
risks

@ Introduction to climate change science

@ Climate change impact ,mitigation and adaptation

® Vulnerability of financial sector to climate change

@ Climate change finance , definition and purpose

@ Climate finance and Sustainable Development Goals (SDGs)

® Emerging National and international approaches to climate finance

Unit I | Sessions: 5 Climate Finance in India and the world

@ Climate finance in India, progress, and challenges
@rolicies and regulation of climate finance in India
.Experiences from global leading actors in the climate finance
@ Intcrnational initiatives to accelerate climate finance

@ 1ndia’s involvement with global climate finance Initiatives

Unit | Sessions: 4 Climate finance products
111

As of Oct 2024




Climate Change and Finance Multiple Faculty

@ Overview of climate finance products and principles
@ Green bonds / Green Loans /Green banks
o Key elements of a Green Bond, Green Loan Instrument and Green Bank

o Comparison of Green bond with other financial securities

Unit IV | Sessions: 4 Demand and Impact of green bond

@ Demand for green bond
@ Opportunities for green bond
@ Factors associated with growth and impact of green bond

@ Making the transition as a financial institution towards green finance

Unit V | Sessions: 5 Climate Investments / Metrics and Environmental, Social,

and Governance (ESG) reporting

@ Introduction to Environmental, Social, and Governance (ESG)
o Commonly used ESG reporting guidelines / standards

o Integration of sustainability (ESG) into investment decision making

@ Climate investment and its role in resilience and adaptation building
.Analytical frameworks for climate change risk assessment and mitigation

@Green Accounting
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